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Washington Historical Society. Panoramic view of Olympia showing old capitol building. Handwritten under photo on album: The State Capitol at Olympia. Photographer unknown, ca. 1901.
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“THE BRACKEN FIX”
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2025 Changes to Washington’s 
Estate Tax 

• A new applicable exclusion amount

• A new inflation index for the applicable 
exclusion amount

• New estate tax brackets

• A new applicable deduction amount for 
qualified family-owned businesses

• A new inflation adjustment for the family-
owned businesses applicable deduction 
amount
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https://seattlemap360.com/seattle-map
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New Inflation Index
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New Estate 
Tax Brackets
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Washington Estate Tax Revenue

Fiscal Years 2020 to 2024 ($000)

Source
Fiscal 

Year 2020
Fiscal 

Year 2021
Fiscal 

Year 2022
Fiscal 

Year 2023
Fiscal Year 

2024
Estate Tax $646,251 $328,865 $365,634 $847,258 $434,595

https://dor.wa.gov/about/statistics-reports/business-and-sales-taxes/tax-statistics/tax-statistics-2024. 
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Financial Impact of New Applicable Exclusion 
Amount, Rates, and Brackets

10-Year Decline 
in Revenue

Washington Department of Revenue Fiscal Note - https://fnspublic.ofm.wa.gov/FNSPublicSearch/GetPDF?packageID=75010. 
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Pre & Post ESSB 5813 Comparisons
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Making Gifts
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Example: Taxpayer whose estate will be subject to the top 
Washington estate tax rate makes a gift of $1,000,000 versus 
a taxpayer who gives a $1,000,000 as a bequest. Assume 
that the donor paid federal gift tax of 40% on the gift.

Savings of ~$210,000 ($350,000-$140,000)



Making Gifts - Non-QTIP Spousal Trust
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No. of Yrs Gifts Are Made: 30 Total Amount Transferred:  $570,000

Annual Gift: $19,000 Amount Removed From Estate: $1,920,388

Fractional Discount: 0.00% Tax Savings At Effective Estate Tax Rate: $904,119

Trust Growth Rate: 7.00% Present Value of Estate Tax Savings: $372,485

Inflation Rate for PV Calc: 3.00%

Combined Federal and State
Effective Estate Tax Rate: 47.08%
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Sample Footer Text 27

• Length of time spent in a location

• Expressed intent

• Place of business, profession, or 
employment

• Location of bank accounts

• Residence and address for federal 
income and state tax purposes

• Sites of personal and real property 
owned by the individual

• State of motor vehicle and other 
personal property registration

• State of motor vehicle driver's license;

• Location of schools attended by 
children

• State of voter registration

• Location of professional or business 
licenses

• Payment of in-state tuition

• Location from where financial 
transactions originate

• Claiming of residence in a state for 
purposes of obtaining a hunting or 
fishing license, eligibility to hold public 
office, eligibility for obtaining a property 
tax benefit (such as a homestead 
exemption), or for judicial actions

• Mailing address

Changing Domicile

WAC 458-20-301(6)(c)(1)
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“Here in Seattle, we plan for 
everything—rain, taxes, and 
traffic.

But thanks to great 
professional advisors like 
you, at least only two of 
those are guaranteed.”

 - Microsoft CoPilot
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