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A NEW PARADIGM

““ CLIMATE HAZARDS CAN CAUSE INCOME LOSS,
INCREASED EXPENSES, AND PLACE ADDITIONAL
BURDENS ON AMERICAN HOUSEHOLD'S

SAVINGS, CREDIT, AND INSURANCE COVERAGE.'
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PROPERTY DAMAGE

l One in ten Americans reported " NUMBER OF BILLION-DOLLAR
WEATHER & CLIMATE DISASTERS
property damage from climate PER YEAR IN THE UNITED STATES
hazards in 2021 alone,
generating ~$56.92 billion in ~ 3
damages 1
)
The average expenditure for
emergency home repairs has :
surged more than 400% in the I | I | I| Illl‘ |
past three years.* hihil . “ I Il "l I
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Source: National Oceanic and Atmospheric Administration


http://%C2%A9%202023%20O-Six%20Impact%20Partners,%20LLC.%20All%20rights%20reserved.

INSURANCE

: BS NEW
A quarter of US real estate is @®CBS S
exposed to increasing insurance Homes in parts of the U.S. are "essentially
premiums while warning of an uninsurable" due to rising climate change risks
“insurance bubble” in many other “The research has alarming sharply higher insurance costs
. . . implications for homeowners across because of increased damage from
reg 10NS Wh ere CI Imate rISk haS not the U.S., with even residents of extreme weather that experts attribute
. . inland states such as Kentucky, South  in part to climate change.”

yet been priced into the market. Dakota and West Virginia facing
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Homeowners in high-risk areas

are experiencing premium hikes
up as high as 63%.



REAL ESTATE

DISRUPTIONS TO HOME INSURANCE

. . MARKETS CAN SIGNIFICANTLY IMPACT
A homeowner in Florida

WhO IS dropped by an DROPPED BY

. . INSURANCE CARRIER
INSUrance carrier can —~—
expect their property
value to decrease by

19% to 40%.

-19%

PROPERTY VALUE

-40%

Source: First Street Foundation



https://firststreet.org/research-library/the-insurance-issue

REAL ESTATE

Realtor.com add climate change risk
features; 40% of US Homes Show
Risks of Heat, Wind, Air Quality

Realtor.com announced Wednesday that 1t will add
features that will provide climate risk information
on listings. The company said that the three features
will show the heat, wind and air quality risks
associated with a property. Listings currently show a
property's fire and flood risks. Realtor.com said in a

-

press release that over 40% of homes are at severe
or extreme risk when 1t comes to heat, wind and air
quality. A 2023 report from Harvard University
estimated that 60 million U.S. homes are currently
vulnerable to climate disasters.




C T F L Cocoa futures price
O S O I V I N G $11,000 a metric ton
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COST OF LIVING

Adapting to climate change and
adopting decarbonizing
technologies can save consumers
money. For example, installing an
efficient heat pump can create
between $300 and $1,500 per year
in energy savings for an American
household

RESIDENTIAL CLEAN ENERGY
TAX CREDIT "

30% tax credit on home clean energy
systems such as solar or geothermal

HIGH EFFICIENCY ELECTRIC
HOME REBATE ACT ¥ B e 4

Point of sale discounts up to
$8,000 for heat pumps and $840
for electric stoves

ENERGY EFFICIENT HOME [
IMPROVEMENT TAX CREDIT £

¥| 30% tax credit for energy efficiency [ ’:3
= ts such as insulation, NS
CLEAN VEHICLES CREDIT : Improvements such as insulation =

| | A windows, and efficient appliances. &
Up to $7,500 for new electric vehicle y (Annual caps apply) $150 credit for (8
4 home energy audits

purchases. (Vehicle and income 4
restrictions apply) 30% tax credit (capped ¢
at $4,000) for used EV purchases

Source: Internal Revenue Sen


https://www.irs.gov/credits-and-deductions-under-the-inflation-reduction-act-of-2022

The International Labour Organization predicts
~ that hours worked in construction and agriculture
could fall 3.8% by the end of the decade, a

casualty of climate-induced high temperatures




RETIREMENT SAVINGS

ECONOMISTS SCIENTISTS

In contrast, scientists have
claimed, in refereed science
papers, that 5°C of global
warming implies damages that
are "beyond catastrophic,
including existential threats”

Economists have claimed, in
refereed economics papers,
that 6 C of global warming
will reduce future global
GDP by less than 10%

- Professor Steve Keen, University College London



TAKING ACTION

¥ Educate clients about the growing dislocation in
insurance markets.

¥ Inquire if clients are planning to buy or sell real estate.

¥ Speak to clients about emergency funds to cover
uninsured property damage.

¥ Inquire if clients are planning to make home
improvements or purchase a new vehicle.

Consider increasing projected retirement income needs.




EDUCATE YOURSELF

The Impact of Climate Change on American Household Finances
- United States Department of the Treasury

The 2th National Risk Assessment: The Insurance Issue
- The First Street Foundation

Credits and Deductions Under the Inflation Reduction Act of 2022
- Internal Revenue Service



https://home.treasury.gov/system/files/136/Climate_Change_Household_Finances.pdf
https://firststreet.org/research-library/the-insurance-issue
https://www.irs.gov/credits-and-deductions-under-the-inflation-reduction-act-of-2022
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DISCLOSURE

The opinions expressed herein are those of O-Six Impact Partners, LLC and are subject to change without
notice. The information presented is for educational purposes only and does not intend to make an offer or
solicitation for the sale or purchase of any specific securities product, service, or investment strategy.
Investments involve risk, and past performance is not indicative of future results. Therefore, it should not be
assumed that any specific investment or investment strategy made reference to directly or indirectly by O-Six
Impact Partners, LLC will be profitable. Be sure to first consult with a qualitied financial adviser, tax
professional, or attorney before implementing any strategy or recommendation discussed herein.

O-Six Impact Partners, LLC specializes in providing outsourced sa

es and marketing services to investment

managers and related financial entities. These services may include lead generation, client outreach,

relationship management, and promotional activities aimed at en

nancing the visibility and market presence

of investment products. O-Six Impact Partners’ services are strictly limited to sales and marketing efforts.
Under no circumstances should any communication, content, or action taken by O-Six Impact Partners be

construed as investment advice or recommendations.




