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Learning Objectives

Review current and upcoming tax regulations for financial
planners

Review basic tax planning strategies for entrepreneurs and
wealthy individuals

Review passthrough entity structures and how they can be
utilized in proper tax planning

|Identify how passthrough entity income and deductions are
reported on individual tax returns
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=Sz} Relevant Current Tax Rules

e Capital gains and dividends preferred tax rates

* Net Investment Income Tax

* Roth and Mega Roth Conversions
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Eaﬁ Upcoming Changes

* Not many new law additions for 2024

* Expanded clean energy credits
* Electric vehicles
* Home improvements

* 529 to Roth funding

e Tax Cuts and Jobs Act of 2017 Sunset Provisions
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Electric Vehicle Credit

* Maximum credit of $7,500

 Amount of the credit dependent on battery capacity, critical mineral
requirements, and battery component requirements.

* Adjusted Gross Income of the buyer may not exceed $300k for joint
filers, S225k for head of household, and $S150k for all other filers

* May claim the credit as a reduction of the purchase price when
purchased. Dealer will submit for a reimbursement of the credit

 Certain used vehicles qualify
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Home Improvement Energy Credit

* Energy Efficient Home Improvement Credit

* Expenditures for doors, windows, skylights, insulation, central A/C & heat,
water heaters, etc.

* Credit is 30% of the cost up to $1,200 limit per year for most improvements.
No lifetime limits

* Residential Clean Energy Credit

 Solar, wind and geothermal power generation, solar water heaters, fuel
cells, and battery storage

e Creditis 30%. No annual or lifetime limit
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Tax Cuts and Jobs Act of 2017 (TCJA)

* Why is this relevant?

* Marginal Tax Rates return to 2017 levels in 2026

Married Filing Jointly Tax Brackets Throughout the Years

$800,000 Pre-TCJA TCJA (2018) TCJA (2025 est.) Post-TCJA (2026 est.)
$700,000 39.6%
39.6%
$600,000
$500,000
$400,000
RO =
$200,000 28% , L
' 22% 25%
$100,000 25% 22%
15% 12% 12% 15%
$0 = 0¥ 0% 10%
Source: Manning-Napier.com, January 6, 2023
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TCJA (Cont.)

e Standard deduction reverts to pre-TCJA levels
* Personal exemptions return in 2026
* State and Local Tax (SALT) deduction limit of S10k will expire in 2026

* Mortgage interest limit of $750k returns to pre-TCJA levels of S1M
plus $100k HELOC limits in 2026

* Miscellaneous itemized deductions (2% deductions) return in 2026
* Charitable deductions reduce from 60% to 50% of AGIl in 2026
* Pease limitation will return in 2026 (dollar amount)
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TCJA (Cont.)

e Child tax credit is cut in half to S1k per child
* Alternative Minimum Tax exemption returns to previous levels in 2026

» Estate and Gift Tax Exemption sunsets after 2025 bringing the level back
to S5M adjusted for inflation

* Meals deduction returned to 50% for 2023
e Qualified Business Income deduction is eliminated in 2026

* Bonus depreciation phase out started in 2023 and will continue until it
reaches zero in 2027 (Currently 60% for 2024)

* Corporate tax rate of 21% is one of the few provisions not set to expire
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W S Corporation Overview
e’ P

 Legal structure (Inc, LLC, LP)

 Election by 75 days from start of tax year
 What is considered different class of stock?
* Fewer than 100 owners

* Owners must be resident individuals with some exceptions
e Certain trusts (ESBT and QSST)
* Disregarded entities where the ultimate owner is qualified

* Must pay reasonable salary
» Types of businesses that can benefit and when
* Types of businesses to avoid
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Partnership Taxation Overview

* Legal structure (LLC, LP, GP, JV)

* Flexibility in disbursements and income allocations
* Partner Guaranteed Payments

* Self Employment tax for owners

* Types of businesses that can benefit

e Types of businesses to avoid
e Taxation of Series LLC
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= Common Entity Tax Planning Strategies
* S Corporations

 Retirement Plans

Savillecpa.com



- —~
L —

Back to S Corporations

* Potential Tax Savings

e Gross savings is the amount of net income allocated to the shareholder on
Schedule K-1 times the effective self employment or payroll rate

* Social Security annual limit for 2024 is $168,600
* Social Security rate is 6.2% for each employee and employer up to the annual limit
* Medicare rate is 1.45% for each employee and employer plus .9% for the
employee if compensation exceeds $250k for married joint taxpayers
* Don’t forget about the costs
* Payroll fees
* Tax preparation fees
* Time and energy managing the entity

* Other considerations — retirement plan contribution limits
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Back to S Corporations (Cont.)

* Example 1: Tom owns 100% of a closely held business. He is
considering electing that his business be taxed as an S Corporation.
He is estimating his net income for 2024 to be $600k. If he decided
to be taxed as an S Corporation and determined his salary to be
S250k what are his potential gross tax savings?

$13,300
$600k-$250k = S350k * 3.8% = $13,300
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Back to S Corporations (Cont.)

* Example 2: Tom owns 100% of a closely held business. He is
considering electing that his business be taxed as an S Corporation.
He is estimating his net income for 2024 to be $150k. If he decided
to be taxed as an S Corporation and determined his salary to be
S60k what are his potential gross tax savings?

$13,770
$150k-S60k = S90k * 15.3% = $13,770
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Back to S Corporations (Cont

 Compensation and Distributions on the tax forms

Form 1120-S (2023) Page 3
. Y] Other Information (see instructions) (continued) Yes| No
Form 1 1 zo's u.s. I::z?;::;g:ﬂﬁ:::‘;:lgr a'_:infhgz:f:mtlon | ouBte tsie01E 12 During the tax year, did the corpx have any non. debt that was canceled, was forgiven, or had the
Deprtment o he Treasury is attaching Form 2553 to elect m":a" S corporation, 2@ 23 terms modified so as to reduce the principal amount of the debt? e e e e e e e e e
Intemal Revenue Service Go to www.irs.gov/Form1120S for instructions and the latest information. If “Yes,” enter the amount of principal reduction . . . .8
For calendar year 2023 or tax year beginning , 2023, ending , 20 13 During the tax year, was a qualified subchapter S subswdlary e\echon terrmnated or revoked'i If “Yes,” see i
RS clection effective date Narme D Employer identification number 14a Did the corporation make any payments in 2023 that would require it to file Form(s) 10997 .
TYPE _ b If“Yes,” did or will the corporation file required Form(s) 10997
8 E:z;j?;‘;"ﬁ:{:’m",:m OR | Number sireet, and room or sute ro. fa P.O. box, see instructions. E Date incorporated 15 Is the corporation attaching Form 8996 to certify as a Qualified Op| porlumty Fund? -
PRINT (City or town, state or province, country, and ZIP or foreign postal code F Total assets (see instructions) If *Yes," enter the amount from Form 8396, line 15 . . S-S
T Ter—— s 16 Ai any time during the tax year, did the corporation: (a) receive (as a reward, award, or payment for property or services);
G sthe electingtoboan s eginning with this tax year? Ses mstructions. L1 ves LINo r (b) sell, exchange, or otherwise dispose of a digital asset (or a financi erest in a digital asset)? See instructions
H Checkif: (1) []Final retun (2) [1Name change (3) []Address change (4) []Amended retur (5) (5 election terminafion SChed“'e { _Shareholders’ Pro Rata Share Items Tatal amount
I Enter the number of shareholders who were shareholders during any part of the tax year . . . 1 Ordinary business income (loss) (page 1,line22) . . . . . . . . . . . . . . . | 1]
J  Check if corporation: (1) || Aggregated activities for section 485 at-risk purposes  (2) [ Grouped ammes for secuan 469 pass 2 Net rental real estate income (loss) (attach Form 8825) . Soe e oo 2
Caution: Include only trade or business income and expenses on lines 1a through 22. See the i ions for i 3a  Other gross rental income (loss) . . . .. . . |»3a
1a  Gross receipts or sales, b Less returns and allowances ¢ Balance | 1¢ | b Expenses from other rental activities (attach stmemenl) P
o| 2 Costofgoodssold (attach Form 1125-8) . . . . . . . . . . . . . .. .. .. [2] ¢ Other net rental income (loss). Subtract line 3bfrom line3a . . . . . . . . . . . 3¢
g : g::ss profit. Subtract line 2 from line 1¢ .. |3 | = 4 Interestincome . . e
£ gain {loss) from Form 4787, line 17 (attach Forn “797) 4 8 5  Dividends: a Ordinary dvidends . . . 5a
5 Otherincome (loss) (see instructions—attach statement) . 5 = —
6 _ Total income (loss). Add lines 3through5 . . . = ;: 6 Royaites bQuaifiedvidends . . . . . ... (] ] o
7 Gompensation of officers (ses instructions—atfach Form 1125- 7 ) ] : . -5
7| s Sa‘a:; and wages (ess e‘mp,wmem credits) o E) S = 7 Netshort-term capital gain (oss) (attach Schedule D (Form 1120-8) .+ . . . . . . L7 |
% 9  Repairs and maintenance . |9 | 8a Net long-term capital gain (loss) (attach Schedule D (Form 1120-S)) . . . . . . . . . | 8a |
= |10 Baddebts 10| b Collectibles (28%) gain (loss) . . |8
E 11 Rents . . [11 ] ¢ Unrecaptured section 1250 gain (attach statemem) .o E
12 Taxes and fcenses . | 12 | 9 Net section 1231 gain (loss) (attach Form 4797) e e e e e e 9
13 Interest (see instructions) . |13 10 Other income (loss) (see instructions) . . . Type: 10 |
14 Depreciation from Form 4562 o claimed on Form 1125-A or elsewher on retum 1aﬂach Form 4552) | 14 | . 11 Section 179 deduction attach Form 4662 - . - - - - . . . . . . . . . . 1
£ |15 Depletion (Bonot deduct oll and gas depletion) . e § |12a Chartablecontributions . . . . . . . . . . . v e oo .. 122
16 Advertisin . 16 -4 =
3 17 Pension, :mm_shanng. atc., p,ans : T2 ] b Investmentinterestexpense . . . . . . . . . . . . . . . . . . . . . |12b]
18  Employee benefit programs . 18] E ¢ Section59(e)(2) expenditures . . . . . . Typs | 12¢ |
19 Energy efficient commercial hu\\dlngs dedurAlon (altach Form 7205) 19 d_Other deductions (see instructions) . . . . Type: 12d
20 Other deductions (attach statement) . [20] 13a Low-income housing credit (section 42()8) . . . . . . . . . . . . . . . . |13a]
21 Total deductions. Add lines 7 through 20 |21 | b Low-income housing credit (other) . . . - - . |13b]
22 _ Ordinary business income (loss). Subtract line 21 fomines . . . . . . ... .. 22 8 ¢ Qualified rehabilitation expenditures (rental real estate) 1ana::h Form 34E-B \f apphcah\e} .. | 18¢|
23a Excess net passive income or LIFO recapture tax (see instructions) . . . H”’ 3 d Other rental real estate credits (see instructions) Type: 13d
b Taxfrom Schedule D (Form 1120-5) . . oo [zl S e Other rental credits (see instructions) . . . Type: [13¢|
© Add lines 23a and 23b (see instructions for additional 1axes) B N Fo1
2da Current year's estimated tax payments and precedlng year's overpaymem T T Biofuel producer credi (attach Form 6478) . . . . . . ... L. 18T
credited to the current year . 24a 9 Other credits (see instructions) . . . . . Type: 139
S| b Tax deposited with Form 7004 . | 24b | -
c  Credit for federal tax paid on fuels (attach Form me) . | 24c | g £ |14  Attach Schedule K-2 (Form 1120-S), Shareholders’ Pro Rata Share Items—International, and
E d  Elective payment election amount from Form 3800 . |24d | -8 check this box to indicate you are reporting items of international tax relevance
5| =z Addlines24athrough 24d e e e (242 < 15a  Post-1986 depreciation adjustment . e e e e e
= |25  Estimated tax penalty (see \nstrm:t\ons) Check if Form 2220 is attached . . .o |25 asg b Adjusted gain or loss.
26 Amount owed. If line 24z is smaller than the total of lines 23¢ and 25, enter amount awed A ﬁ £ E c Dep\etmn (Dlth than oil and gas} .
27 Overpayment. If line 24z is larger than the total of lines 23¢ and 25, enter amount overpaid i £2E| d Ol gas, and geothermal properties—gross income
28 Enter amount from line 27: Credited to 2024 estimated tax Refunded . 28 & EZ 9 g prop 9
Under penaliies of perjury, | declare that | have examined this reiur, including accompanying schedules and stalements, and to the best of my knowledge and <5< | e Oi gas and geothermal properties—deductions .
Sign belief, it is true, correct, and complete. Declaration of preparer (cther than taxpayer) is based on all information of which preparer has any knowledge. f__Other AMT items (attach statement) .
Here Way the IRS disouss tHis rehum T oZ [16a Tax-exempt interest income
the preparer shown beow 28
Signature of officer Date Tile See instructions. | | Yes % b Other tax-exempt income .
Paid Print/Type preparer's name Preparer's signature Date Check ] it | PTIN g é ¢ Nondeductible expenses .
Preparer sefi-employed P s d Distributions (attach statement if requireu) (see inslmclmns) )
Use Only | Fim’s namo 8 | Firm's EIN_ i £ e payment of loans from .
s oddes B e o & |t Foreigntaxes peid or acerued e Savillecpa.com
For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 11510H Form 1120-8 (2023) Form 1120-S 2023 .




W Retirement Plans
—

e Defined Contribution Plans
* Typically 401(k), SIMPLE IRA, SEP IRA
* Designated contribution amounts

* 401(k) employee deferral limit is $23k and total contribution limit is S69k
for 2024

* What type of plan is best from a tax standpoint

* Defined Benefit Plans
e Typically Cash Balance Plan
* Designated benefit amounts
* When is this type of plan best to use from a tax standpoint
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Retirement Plans (cont

. | 065 U.S. Return of Partnership Income |_OMB No. 15450125 o 1120-S U.S. Income Tax Return for an S Corporation OMB No. 1545-0123
orm
innir i Do not file this form unless the corporation has filed or
Department of the Treasury For calendar year 2025, wlmmr beginning . - 2023, ending - - 2@23 Department of the Treasury is attaching Form 2553 to elect mr::ans.wrpomion. 2@23
Internal Revenue Service Go to www.irs.gov/Form1065 for and the latest Intemal Revenue Service Go to www.irs.gov/Form1120S for instructions and the latest information.
A Principal business activity Name of parinership D Emplayer identificaion number For calendar year 2023 or tax year beginning , 2023, ending .20
A § election effective date Name D Employer identification number
B Principal product or service Type | Number, street, and room or sute no- Ifa P.O. box, see instructions. E Date business started
or B Business actiity code TYPE [ iomber, sireet, and room or sulte no. If a P.O. bax, see instractions E Date incorporated
€ Business code number | Print [City or town, state or province, country, and ZIP or foreign postal coda F Total assets number (see instructions) g:m.r
{see instructions) City or town, state or province, country, and ZIP or foreign postal cade F Total assets (ses instructions)
$ C Check if Sch. M-3 attached |_| s
G Check applicable boxes: (1) _ Initial retun () L] Finalretum  (3) L] Name change  {4) L] Address change () L] Amended retum G Is the corporation electing to be an S corporation beginning with this tax year? See instructions. |_ Yes ] No
H Check accounting method: (1) [ Cash @ [ Accrual (@) L] Other (specify): . H Checkif: (1) [IFinalreturn (2) []Name change (3) []Address change (4) []Amended return (8) (]S election termination
| Number of Schedules K-1. Attach one for each person who was a partner at any time during the tax year: 1 Enter the number of who were st during any part of the tax year . . .
J Check if Schedules C and M-3 are attached . . . . O J  Check if corporation: (1) [_| Aggregated activities for section 465 at-risk purposes  (2) |_| Grouped aciwmes far sectmn 469 pass ive activity purposes
K Check if partnership: (1) [_| Aggregated activities for section a55 at- nsk purposes (2] L Gmupeu activities fursscllun 469 passive aclwny purposes Caution: Include only trade or business income and expenses on lines 1a through 22. See the i ions for more i i
Caution: Include only trade or business income and expenses on lines 1a through 23 below. See instructions for more information. 1a Gross receipts or sales b Less returns and allowances ¢ Balance ic
1a Gross receipts or sales b Less retums and allowances ¢ Balance | 1c | o| 2 Costof goods sold (attach Form 1125-A) . |2 |
2  Cost of goods sold (attach Form 1125-A) | 2 | E| 3 Gross profit. Subtract line 2 from line 1c | 3 |
o 3 Gross profit. Subtract line 2 from line 1c . .o |8 E 4 Net gain (loss) from Form 4797, line 17 (attach Form 4797} Ce e e e e | 4 |
g 4  Ordinary income (loss) from other partnerships, eetales and trusls (aﬂach statement) N T | 5 Otherincome (loss) (see instructions—attach statement) . . . . . . . . . . . . . . 5
I 5 Net farm profit (loss) (attach Schedule F (Form 1040)) . . e - 6 Total income (loss). Add lines 3 through 5 L. [
- 6  Net gain (loss) from Form 4797, Part Il, line 17 (attach Form 4797) B N 7 G ion of officers (see i attach Form 1125-E) | 7 |
7  Other income (loss) (attach statement) Lo 7 8  Salaries and wages (less employment credits) 8
8 Total income (loss). Combine lines 3 through 7 Lo e e 8 9  Repairs and maintenance . 9
9  Salaries and wages (other than to partners) (less employment cred\ts) coo- o . L9 | 10 Bad debts Lo e e e e e e e e e e e e e e e | 10 |
% |10 Guaranteed paymentstopartners . . . . . . . . . . . . . . . . . . . . . |[10] 5|11 Rents . . e s |11 |
2 |11  Repairsandmaintenance . . . . . . . . . . . . . . . oo .1 2|12  Taxesand Iu:enses N KT
E 12 Baddebts. . . . . . . . . .. ... 2] S48 Interest (see instructions) . . . KR
5 13 Rent. . . . PR R L 14 Depreciation from Form 4562 not claimed on Form 1125-A or elsewhere on return (an.ach Form 4562) | 14 |
§ [14 Taxesand Ilcsnses e e e e e e e e e e e e e E 15 Depletion (Do not deduct oil and gas depletion.) . . . . . . . . . . . . . . . . | 15 |
? 15  Interest (see instructions) . . Lo 15 E 16 Advertising . . Lo e e e e e e e e e e e T8
% 16a Depreciation (if required, attach Form 4562) P . 16a “ |17 Pension, profit- shanng elc plans e ( é
& b Less depreciation reported on Form 1125-A and elsewhere on rstum . |16b 16¢ 18  Employee benefit programs . . . Coe e oo oo 8]
17 Depletion (Do not deduct oil and gas depletion.) . . . . . . . . . . . . . . . 17 % | 19 Energy efficient commercial buildings deductlon (attach Form 7205) e e e e e | 19 |
2 |18 Retirementplans, etc. . . . . . e G [ T ) 20 Otherdeductions (attach statement) . . . . . . . . . . . . . . . . . . . . |20]
19  Employee benefit programs . . . e e e e Q| 21 Total deductions. Add lines 7 through20 . . L e e e e e 21
® |20 Energy efficient commercial buildings deducl\cn (attat:h Form 7205) e - 22 Ordinary income (loss). Subtract line 21 7"0”" |“"56 22
o |21 ‘Other deductions (attach statement) 21 23a Excess net passive income or LIFO recapture tax (see instructions) . 23a
22 Total i Add the amounts shown in lhe far rlght cu\umn fcr hnes 9 mrough 21 22 b Tax from Schedule D (Form 1120-S) . . . ... . |2mb]
23  Ordinary i income (loss). Subtract line 22 from line 8 .. 23 ¢ Add lines 23a and 23b (see instructions for addmenaJ Iaxes) P Ce e e | 23¢ |
24 Interest due under the look-back method —completed long-term contracts (anach Form BEQ?) | 24 | £ | 24 Current year's estimated tax payments and precedlng year's overpaymenl
25  Interest due under the look-back method—income forecast method (attach Form 8866) | 25 | credited to the current year - 24a
26 BBA AAR imputed underpayment (see instructions) 26 b Tax deposited with Form 7004 - . [ 24b |
27  Other taxes (see instructions) i 27 | & | ¢ Creditfor federal tax paid on fuels attach Form 4136) . | 24c |
|28 Total balance due. Add lines 24 through 27 |28 | £| d Elective payment election amount from Form 3800 . [24d |
T |29 Elective payment election amount from Form 3800 | 29 | % z Addlines 24athrough 24d . . . Ce e e e 242
@ (30 Payment (see instructions) 30 F | 25  Estimated tax penalty (see \nstructlons) Check rf Fcrm 2220 is aﬂached . - | 25 |
% |31 Amount owed. If the sum of line 29 and Ilne 30 is smal\er than Ilne ZB enter amounl owed 31| 26 Amount owed. If line 24z is smaller than the total of lines 23c and 25, enter amount GWEd | 26 |
F |32 o If the sum of line 29 and line 30 is larger than line 28, enter over R E 27  Overpayment. If line 24z is larger than the total of lines 23c and 25, enter amount overpaid | 27 |
Under penalties of periury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowiedge 28 _ Enter amount from line 27: Credited to 2024 estimated tax . 28
. and belist, it s rus, correct, and complete. Deslaraion of preparer '(other than partner or limited liability company member) is based on all information of ‘Under panalties of perjury, | declare that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge and
Sign which preparer has any knowledge. Sign elief, it is true, cormect, and complete. Dectaration of preparer (other than taxpayer) is based on all information of which praparer has any knowiedge
Here May the IRS discuss this relum May (hz RS discuss this retum
with the preparer shown below? Here with the preparer shown belo
Signature of partner or imited iability company member Date IYes [ [No Signature of officer Date Title Soo nsruchons. |_JYes [ INo|
Paid Print/Type preparer's name Preparer's signature Date Check [ ] it | PTIN Paid Print/Type preparer's name Preparer's signature Date Cr:fgck | 1it |PTIN
self-employed Preparer seif-employed
Preparer |——— pr——— pg Firm's name Firm's EIN
Use Only -~ P—— Use Only [ caress Phone ro
For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 113902 Form 1065 (2023) For Paperwork Reduction Act Notice, ses ssparate instructions. Cat. No. 11510H Form 1120-S (2023)
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Schedule K-1
(Form 1065)

Department of the Treasury
Intemal Revenue Service

2023

For calendar year 2023, or tax year

1 2023 | onding /7 ]

Deducti

beginning [ /
Partner’s Share of |

[ Final k-1 L[] Amended K-1 OMB No. 1545-0123
Partner's Share of Current Year Income,
i Credits, and Other Items

1 Ordinary business income (loss)

14 Self-employment eamings (loss)

2 Net rental real estate income (loss)

Credits, etc. See separate instructions.

3 Gther et rental income (loss) 15  Credits

[N information About the Partnership

4a  Guaranteed payments for services

A Parinership's employer identification number

4b  Guaranteed payments for capital | 16 Schedule K-3 is attached if

B Partnership’s name, address, city, state, and ZIP code

G IRS center where partnership filed retum:

checked

4c  Total guaranteed payments 17 Alternative minimum tax (AMT) items

5  Interest income

D |_| Check if this is a publicly traded partnership (PTP)
|EI]| Information About the Partner

6a  Ordinary dividends

E  Partner's SSN or TIN (Do not use TIN of a disregarded entity. See instructions.)

6b  Qualified dividends 18  Tax-exempt income and

nondeductible expenses

F  Name, address, city, state, and ZIP code for partner entered in E. See instructions.

6 Dividend equivalents

7 Royalties

[ Limited partner or other LLG
member

G | General partneror LLC
member-manager

H1 ] pomestic partner [ Foreign partner
H2 [ ifthe partner is a disregarded entity (DE), enter the partner’s:

8  Netshort-term capital gain floss)

19 Distributions

9a  Net lang-term capital gain (loss)

9b  Gollectibles (28%) gain (loss)

20  Other information

9c  Unrecaptured section 1250 gain

TIN Mame
1 Whattype of entity is this partner?
12 If this pariner is a refirement plan (IRA/SEP/Keogh/etc), check here . |
J Partner’s share of profit, loss, and capital (see
Beginning Ending
Profit ] %
Loss % %
Capital % %

Check if decrease is due to:

["] sale or [ ] Exchange ot interest. See

10 Net section 1231 gain (loss)

11 Other income (loss)

K1 Partner’s share of iabilities:

12  Section 179 deduction 2

Foreign taxes paid o accrued

13  Other deductions
R Pensions & IRA's

22 || More than one activity for at-risk purposes*

23 || Mors than one activity for passive activity purposes”
“*See attached statement for additional information.

Beginning Ending /
$ $
Qualified nonrecourse k
financing . . $ s
Recourse $ s
K2 Check this boxif item K1 includes liability amounts from lower-tier partnerships [
K3 Check if any of the above liability is subject to guarantees or other
payment obligations by the partner. See instructions
L Partner’s Capital Account Analysis
Beginning capital account s
Capital contributed during the year . . §
Current year net income (loss) $
Other increase (decrease) (attach explanation) § _ |
and i s )
Ending capital account s
M Did the pariner contribute property with a built-in gain (loss)?
] Yes [] Mo _if“Yes." attach statement. See
N Partner's Share of Net Unrecognized Section 704(c) Gain or (Loss)
Bagirwing . . $
Ending .. $

For IRS Use Only

For Paperwork Reduction Act Notice, see the Instructions for Form 1065.  www.irs.gov/Form1065

Cat. No. 11394R Schedule K-1 (Form 1065) 2023

— Retirement Plans (cont.

Schedule 1 (Form 1040) 2023
EdIl Adjustments to Income

1
12

20
21

23
24

o

25
26

Page 2

Educator expenses .
Certain business expenses of reserwsts pedem'ung ar‘tlsts and fee bams government
officials. Attach Form 2106 . . e e e
Health savings account deduction. Attach Ferm 3859

Maving expenses for members of the Armed Forces. Attach Form 3903
Deductible part of self-employment tax. Attach Schedule SE
Self-employed SEP, SIMPLE, and qualified plans .

Self-employed health insurance deduction

Penalty on early withdrawal of savings .

Alimony paid
Recipient's SSN . . . . . . L ||
Date of original divorce or separatlon agreement (eee mstructlons)
IRA deduction .

Student loan interest deductlon

Reserved for future use

Archer MSA deduction

Other adjustments:

Jury duty pay (see instructions) 24a

ry
(<3

—y | Iy Py ey
== o | |8 e

[y
[1=]
o

[N []

Deductible expenses related to income reported on Ilne BI from the

rental of personal property engaged in for profit 24b

Nontaxable amount of the value of Olympic and Paralymplc medats
and USOC prize money reported on line 8m . L
Reforestation amortization and expenses .

124c|
24d

Repayment of supplemental unemployment benefi ts under the Trade
Act of 1974 . . . 124e|
Contributions to section 501(0)(18)(0) pensmn plans L. | 24f
Contributions by certain chaplains to section 403(b) plans . . . . |24

Attorney fees and court costs for actions involving certain unlawful

discrimination claims (see instructions) . 24h

Attorney fees and court costs you pald in connection W|th an award
from the IRS for information you prowded that helped the IRS detect
tax law violations . . . . Ce e 240

Housing deduction from Form 2555 e 24

Excess deductions of section 67(e) expenses from Schedule K 1 [Form

1041) . 24k

Other ad]ustments Llst type and amount

24z

Total other adjustments. Add lines 24a through 24z .

Add lines 11 through 23 and 25. These are your adjustments to income. Enter here and on
Form 1040, 1040-SR, or 1040-NR, line 10 e

25

26

Schedule 1 (Form 1040) 2023
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What about C Corporations?

 Legal Structure (Typically Inc, but can be LLC, LP)

* Tax saving provisions
* Medical plans
 Relatively low tax rate of 21%

* S Corporation conversion issues
* Built in Gains
* Accumulated Earnings & Profits

* Types of businesses that can benefit
* Types of businesses to avoid
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Personal Tax Considerations — Schedule C
e Business use of home
* Owner health insurance deduction

 Owner retirement plan deduction
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Personal Tax Considerations — Schedule C

SCHEDULE C Profit or Loss From Business OMB No. 15450074 SCHEDULE 1 . . OMB No. 1545-0074 Schedule 1 (Form 1040) 2023 Page 2
(Form 1040) {Sole Proprietorship) 2023 {Form 1040) Additional Income and Adjustments to Income ———— -
Depariment of e Treasury| A1t3ch 0 Form 1040, 1040-SR, 1040-S5, 1040-NR, or 104T; parinerships must generalyfl Form 1065, | C = Attach to Form 1040, 1040-SR. or 1040-NR. 2@23 Partll Adlustments to Income
Intemal fievenue Service Go to www.irs. for d the latest i Sequence No. 09 Department of the Treasury . L Al . " Attachment
Name of propristor ‘Social security number (SSN) Internal Revenus Service Go to www.irs.gov/Form1040 for instructions and the latest information. No. 01 11 Educator expenses . . . . 11
- - - - - Name(s) shown on Form 1040, 1040-SR, or 1040-NR Your social security number 12 Certain business expenses of reservists, pedemrng artists, and fee basm ge\rernment
A Principal business or profession, including product or service (see instructions) B Enter code from instructions
| officials. Attach Form2106 . . . . e e e e 12
©  Business name. If no separate business name, leave blank. D Employor 10 number (EIN) TB., rTw,J :P1:48 Additional Income 13  Health savings account deduction. Attach Form 3889 13
E Business address (noluding suite o room o) — 1 Taxable refunds, credits, or offsets of state and local income taxes . . . . . . . . . 14 Moving expenses for members of the Armed Forces. Attach Form 3903 S |14
City, town or post office, state, and ZIP code 2a Alimony received L. 15 Deductible part of self-employment tax. Attach ScheduleSE . . . . . . . . . . . Aﬁ‘—'ﬁ
F Accounting method: (1) | Cash  (2) [|Accrual (3) [ Other (specify) 3 g C
G Did you “materially participate” in the operation of this business during 20237 If “No,” see i ions for limiton losses . [ Yes [JNo 3b gate of original dwor(fe 0; Tgar:tggni%relergem (See '"mruc“ons) :g SS::: emp:°yeg :EF;;hS.IMPLE! ange%ualiﬁed plans P m s e e C, 1?
H If you started or acquired this business during 2023, check here . R usiness income or (loss ac ule -employed nealth Insurance ucton . . . . . . . . . ... .
1 Did youﬂmake any payments in 2023 that would require you to file Form(srmea? Seeistructions .. . . . . . B:es B:a 4 Other gains or (losses). Attach Form 4797 18 penany on ear|y withdrawal of savings SR 18
WMIL”” e e e e e e e e . LlYes o 5 Rental real estate, royalties, partnerships, S corporatlons trusts etc Attach Schedule E 192 Almony paid . . . . ..o e e e .. (192
1 Gross receipts or sales. See instructions for line 1 and check the box if this income was reponad to you on 6 Farmincome or (loss). Attat:h Schedule F . b Ftemprent sSSN . . . . . . P 3
Form W-2 and the “Statutory employee” box on that form was checked 1 7  Unemployment compensation . e e e e e e e e e e e E—
2 Retums and allowances . 2 | 8 Otherincome: ¢ Date of original divorce or separatlon agreement (see |nstruct|ons)
3 Subtract line 2 from line 1 3 s 20 IRA deduction . . 20
) 1 a Net operating loss ( )
4 Cost of goods sold (from line 42) 4
5 Gross profit. Subtract line 4 from ine 3 : 5 b Gambling . 21 Student loan interest deductmn |
6  Otherincome, including federal and state gasulmeor'ue\tzxcredlt or refund (se 6 ¢ Cancellation of debt_ N 1 22 Reservedforfutureuse . . . . . . . . . . . . . . . . . L. ... ... |22
7 Gross income. Add linesS5and6 . . 7 i
Part Il Enter expenses for ‘business Use of your home nnly on Tin 30. d Foreign earned income exclusmn from Form 2555 ’T ) 23 Archer MSA deduction 23
8 Adversng. . . . . |8 18 Offce expense (see BE e Income from Form 8853 24  Other adjustments:
9 Car and fruck expenses 19 Pension and profit-sharing plans . | 18 f Income from Form 8889 . a Jury duty pay (see instructions) . . . . . . . 24a
(see instructions) . . Lo | 20  Rent or lease (see instructions): il
10 Commissionsand fees . | 10 | a Vehicles, machinery, and equipment | 20a ﬁ ?Lﬁsfufem;anem Fund dividends b Deductible expenses related to income reported on Ilne BI from the
11 Contract labor (see instructions) | 11 | b Other business property . . . |20b i Pl’lrzyes axdpagvards rental of personal property engaged inforprofit . . . . 24b
12 Depletion . . 12 21 Repairs and maintenance . . . | 21 | -
1 :m?rozzsﬁﬂm [‘ﬁ 22 Supplies (not ncluced in Part I) . | 22 | j Activity not engaged in for pm“ income c No{rj’rtgga&l}e amount of the v:::le ofIOIygnplc and Paralymplc rneda\s ”
28 Taxesand licenses . =R an rize money re| online8m. . . c
:2::‘::51?0"5 il P 24 Travel and meals: k Stock options . p y repol
14 Employes benefit programs a Travel. 242 I Income from the rental of personal property ri you engaged in the rental d Reforestation amortization and expenses . . . . 24d
(other thanon line 19) . | 14 | b Deductible meas (ses instructions) [24b | for profit but were not in the business of renting such property . . . 8l e Repayment of supplemental unemployment benefts under the Trade
15 Insurance (other than health) | 15 25 Utiities Q=N m Olympic and Paralymplc medals and USOC prlze money (see Actof1974. . . . . . e e |24e
16 Interest (see instructions): 26 Wages (less empluyment r:redl\s) 26 instructions) 8m ST
a Mortgage (paid to banks, etc) | 16a 27a  Other expenses ffrom line 48) . . | 27a Section 951(2) i : | ; 1 t ) o : "an] f Contributions to section 501(c)(18)(D) pensmn plans Coe e |2af
b Ot . . . 1eo b Energy sfficent commarcil bidgs n Section 351(a) Inclusion (sea Instructions .an. Contributions by certain chaplains to section 403(b) plans . . . . |24
17 Legaland senvices | 17 deduction (attach Form??i! - |27b o Section 951A(a) inclusion (see instructions) e e e 80 g At f Y d it pt f fi . I(_)D rtai lawiul
28 Total expenses before expenses for business use of home. Add lines 8 through 27b . R i p Section 461()) excess business loss adjustment . L 8 orney fees and court costs Tor actions involving certain unlawtu
29 Tentative profit or (loss). Subtract line 28 from line 7 . e 29 18P | discrimination claims (see instructions) . 24h
1 q Taxable distributions from an ABLE account (see mstructlons) 8q oot
it st s o i, T 11550 ©Penees lunere: Atach Form 8829 Scholarship and fellowshi ts not rted on Form W-2 8 i Attorney fees and court costs you paid in connection wrth an award
unless using the simplified method. See instructions. r cholarship and tellowsnip grants not reported on Form - r
ﬁ:z:ﬁ;dmim:ame:onw: S:im:malsuuavemmgmraryourhcme: T s Nontaxable amount of Medicaid waiver payments included on Form from the IRS for information you prowded that helped the IRS detect
and (o) the part of your home usad for business: ~Use the Smpl .
Method Worksheet in the instructions to figure the amount to enter on line 30 . . P < 30 1040 linetaorid . . . . . 8s ( ) tax law violations o * ﬂ
31 Netprofit or (loss). Subtract line 30 from line 29, I~ t Pension or anrmltyI from a rLosnyqula\lfed deferred compensatron plan or i Housing deduction from Form 2555 [, 24j
« If a profit, ent both Schedule 1 (Form 1040), line 3, and on Schedule SE, line 2. (If a nongovernmental section an . . . . . . 8t
heiod the bow o g . 565 menucion) Etetes e i, oner on Foen 1041, 03 st 9 P Ml k Excess deductions of section 67(e) expenses from Schedle K-1 (Form
u Wages earned while incarcerated . . . . . . . . . . . . . 8u
+ If aloss, you must go to line 32 > i 1041) . 24k
32 if you have a oss, check the box that describes your investment in this actiy. See nstructions. z Other income. List type and amount: 2z Other adjustments. Llst type and amoum
* If you checked 32a, enter the loss on both Schedule 1 (Form 1040), line 3, and on Schedule . N 8z 24
ﬁE’ |in1e£.1(ul_you;heckedme box on line 1, see the line 31 instructions.) Estates and trusts, enter on g: B :IHVéS‘met"t'S:i} "S:; 9 Total other income. Add lines 8a 1hrnugh 8z. . . . 9 4
s checied 02b, vou must attach Form 6196, Your oss may be lmited. oo 10 Combine lines 1 through 7 and 9. This is your additional income. Enter here and on Form 25 Total other adjustments. Add lines 24a through 24z . . . . 25
¥ v . y X
For Paperwork Reduction Act Notice, see the separate instructions. pr— Sehodule G (Form 1040 2025 1040, 1040-SR, or 1040-NR, line 8 . . .. .. . . - 110 26 Add lines 11 through 23 and 25. These are your adjustments to income. Enter here and on
For Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. T1478F Schedule 1 (Form 1040) 2023 Form 1040, 1040-SR, or 1040-NR, line 10 . . Lo e 26

Schedule 1 (Form 1040) 2023
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Personal Tax Considerations — Schedule E
* Self Rentals

* VVacation/Short Term Rentals
* Reporting
* Planning opportunities

* Cost segregation of rental assets
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W Personal Tax Considerations — Schedule E

SCHEDULE E Supplemental Income and Loss OMB No. 1545-0074 SCHEDULE 1 . . OME No. 1545-0074
(Form 1040) (From rental real estate, royalties, partnerships, § corporations, estates, trusts, REMICs, etc.) 2©23 {Form 1040) Additional Income and Adjustments to Income

Department of the Treasury Attach to Form 1040, 1040-SR, 1040-NR, or 1041. - - 2 @ 23
Internal Revenue Service GO 1o WWW.irs. for i ions and the latest i i EEEE.’E"&E 13 Department of the Treasury ; Attach to Form 104_0’ 1040‘5“’ or 1040-NR. R . Attachment

Nt shown on et Your social security number Internal Revenue Sarvice Go to www.irs.gov/Form1040 for instructions and the latest information. Sequence No. 01

Name(s) shown on Form 1040, 1040-SR, or 1040-NR Your social security number

1 Income or Loss From Rental Real Estate and Royalties
Note: If you are in the business of renting personal pr(zperty use Schedule C. See instructions. If you are an individual, report farm

rental income or loss from Form 4835 on page 2, line " Part I Additional Income

A Did you make any payments in 2023 that would require you to file Forrn(s) 10897 See instructions . ; Yes ;

B_If "Yes," did you or will you file required Formis) 10997 : LiYes [INo 1 Taxable refunds, credits, or offsets of state and local income taxes . . . . . . . . . |1
1a  Physical address of each property (street, city, state, ZIP z:mde) 2a Allmony received 2a
: b Date of original divorce or separatlon agreement (see |nstrucl|ons)

C 3 Business income or (loss). Attach Schedule C
1b  Typeof Property | 2 For each rental real estate property listed [ Fair Rental | Personal Use \m, 4  Other gains or (losses). Attach Form 4797 . . . . e e e (
(from list below) above, repart the numbar of fair rental and Days Days 5 Rental real estate, royalties, partnerships, S cerperatlens trusts, etc. Attach Schedule E
A personal use days. Check the QJV box only [ A X
B if you meet the requirements to file as a e 6 Farm income or (loss). Attach Schedule F .
c qualified joint venture. See instructions. \ c Z 7 Unemployment compensalion
Type of Property: 8 Otherincome:
1 Sing!e Fannily Reeidenoe 3 Vacalion/?hon-Term Rental 5 Land ) 7 Self-Rental ) a Net operaling loss [ )
2 Multi-Family Residence 4 Commercial 6 Royalties 8 Other (describe)
b Gambling
\ - Pmp":‘“: - ¢ Cancellation of debt .

Income: il
3 Rentsrecsived . . . . . . . . . . 3 d Foreign earned income exclusion from Form 2555 IT )

4  Royaltiesreceived . . . . . . . . . . . . . 4 e Income from Form 8853
Expenses: f Income from Form 8889
: x:’:::;"?mvel (ses nstructions) : g Alaska Permanent Fund dividends
7 Cleaning and maintenance . . . . . . . . . . 7 h Jury dm‘f pay .
8  Commissions 8 i Prizes and awards
9 Insurance . . ] i Activity not engaged in for prof t income

10  Legal and other pmfesslona\ fses G e e 10 k Stock OptIO!"IS .

11 Management fees . . . 11

12 Mortgage interest paid to hanks, ot (see .,.stmchms] 12 I Income from the rental of personal property |f yeu engaged in the rental

13 Otherinterest . . . . . . . . . . . . . . 13 for profit but were not in the business of renting such property

:‘; :e"a"rs- A :‘; m Olympic and Paralympic medals and USQC prize money (see

o TaPpS e instructions) R .

17 Utilities . . . . L 17 n Section 951(a) |nc|u5|on (see \nslructlons)

18 Depreciation expense or depletion . . . . . . . 18 o Section 951A(a) inclusion (see instructions)

19 Other (ist : 19 p Section 461() excess business loss adjustment .

20 Total expenses. Add lines Sthrough 19 . . . . . 2 Taxable distributions from an ABLE account (see |nstruct|0ns)

21 Subtract line 20 from line 3 (rents) and/or 4 (royalties). If q

result is a (l0ss), see instructions to find out if you must r Scholarship and fellowship grants not reported on Form W-2 .
fle Formgi08 . . . . 21 s Nontaxable amount of Medicaid waiver payments included on Form

22  Deductible rental real estate loss after limitation, if any, 1040 linetlaorid . . . . 8s [ )

on Form 8582 (see instructions) . . . 22 | N N )

23a Total of all amounts reported on .,nsa,o, a,. ,ema, pmpemes . 23a t Pension or annuity from a nonquallfecl deferred compensamn plan or

b Total of all amounts reported on line 4 for all royalty properties . . . . 23b anongovernmental section 457 plan . . . . . ... .o 8t
c Total of all amounts reported on line 12 for all properties . . . . . . 23c u Wages earned while incarcerated e, 8u
d Total of all amounts reported on line 18 for all properties . . . . . . 23d . . .

e Total of all amounts reported on line 20 for all properties . . 23e z Other income. List type and amount: 82

24  Income. Add positive amounts shown on line 21. Do not lnc\ude any Iosses . 24

25 Losses. Add royalty losses from line 21 and rental real estate losses from line 22. Entartotal Iossas here 25 ( ) 9 Total other income. Add lines 8a through 8z. . . . 9

28 :D'ﬂ' I’f";‘:‘ T:Irﬁﬁéﬂlsnﬂ g’!lfﬂ“r‘;)“w'"e 0'2(':581- ?G'"bl'”f lines 24‘ and 2(5- f;‘sf the fﬂtf-u't 10 Combine lines 1 through 7 and 9. This is your addltlonal income. Enter here and on Forrn

ere. arts 11, 1, an » and line on page 10 not apply to you, also enter this amount on
Schedule 1 (Form 1040), line 5. Otherwise, include this amount in the total on line 41 onpage2 . | 28 1040 1040~ SH or 1040- NH lineg . . . . . R 10
For Paperwork Reduction Act Notice, see the separate instructions. Cat. No. 11384L ‘Schedule € (Form 1040 2023 0F Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. T1479F Schedule 1 (Form 1040) 2023
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Personal Tax Considerations — Roth
Conversion

e Nondeductible contributions

 Deductible contributions

* Conversions with basis and previously deducted contributions
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Personal Tax Considerations — Roth
Conversion

. OMB No. 1545-0074 Form 8606 (2023)
- 8606 Nondeductible IRAs - — ; 7 = = 22 11040 U5 i Tax Return |2@23 OMB o, 1545:0074 | 11U oy Do et o sl
LS. : /52 Only—Do not unite or staple in this space.
et oo Attach to 30125 Form 1040, 1040-8R, or 1040-NR. 2023 4l 2023 Conversions From Traditional, Traditional SEP, or Traditional SIMPLE IRAs to Roth, Roth SEP, or : v o
e evonn somvea” Go to www.irs.gov/Form8606 for instructions and the latest information. Atachment 48 Roth SIMPLE IRAs For the year Jan. 1-Dac. 81, 2023, or ather tax year beginving 2023, ending »20, See separate instructions.
Name. If married, file a separate form for each spouse required to fils 2023 Form 8606. See instrutions. Your sosial security number Complete this part if you converted part or all of your traditional, traditional SEP, and traditional SIMPLE IRAs to a Roth, Jourl=tname and anddie ltial Lastname Vour social sacurily unber
Roth SEP, or Roth SIMPLE IRA in 2023. - - - - - -
. Home address (number and street, or P.O. box if mail is not delivered to your home) Apt. no. If joint return, spouse’s first name and middle initial Last name Spouse's social security number
g:.;“:’\‘,’:l'.:::"” 16  If you completed Part |, enter the amount from line 8. Otherwise, enter the net amount you converted
Filing This Form by | & 1o o Post ofice, sate, and 2IP cade. ff you have a foreign address, aso complete the spaces below (ses instuctions) from traditional, traditional SEP, and traditional SIMPLE IRAs to Roth, Roth SEP, or Roth SIMPLI Home address (number and streef). f you have a P.0. bor, see instructions: Apt. no. Presidential Election Campaign
Mtseif and Not With Foreign country name Foreign province/state/count, Foreign postal code IRAsin2023 . . . . - E R 16 ek m:r: e c‘" b 23
Your Tax Return < o A= L S . City, town, or post office. If you have a foreign address, also complete spaces below. State 2IP code E Pl ) el
_ ___ B | _ 17 If you completed Part |, enter lhe amount from Ime 11 OlherW|se enter your bam in the amount on Sﬂgri’:ntxi!‘-mﬁ:szm:ga
Nondeductible Contributions to Traditional IRAs and Distributions From Traditional, Traditional SEP, line 16 (see instructions) . 17 o Trpvsre— rrep—————r—— Forsie posta code | NG, rellunu 9
and Traditional SIMPLE IRAs ; ° i ° c g
Complete this part only if one or more of the following apply. 18 Taxable amount. Subtract line 17 from Ime 16. If more than zero, a\so mclude this Imount on 2023 : — Ay T—— [JYou [ Jspouse
 You made nondeductible contributions to a traditional IRA for 2023. Form 1040, 1040-SR, or 1040-NR, line 4b . . e e e e 18 Filing Status = igh ) lead of household (HOH)
* You took distributions from  traditional, traditional SEP, or traditional SIMPLE IRA in 2023 and you made nondeductible LI Distributions From Roth, Roth SEP, or Floth 5|Mp|_E |RA5 Checkonly = B N e iy E i OESs) O i -
contributions to a traditional IRA in 2023 or an earlier year. For this purpose, a distribution does not include a rollover X -~ one box. I Married filing separately (MFS) Qualifying surviving spouse (QSS)
(other than certain qualified disaster distribution repayments from 2023 Formis) 8915-F), qualified charitable distribution, Complete this part only if you took a distribution from a Roth, Roth SEP, or Roth SIMPLE IRA in 2023. For this purpose, a If you checked the MFS box, enter the name of your spouse. If you checked the HOH or QSS box, enter the child's name if the
one-time distribution to fund an HSA, conversion, recharacterization, or return of certain contributions. distribution does not include a rollover {other than a repayment of a qualified disaster distribution from 2023 Form(s) qualifying person is a child but not your dependent:
* You converted part, but not all, of your traditional, traditional SEP, and traditional SIMPLE IRAs to Roth, Roth SEP, or ] i 3 : o iatril i _ti ietri : ; N - - - - -
Roth SIMPLE IRAs in 2023 and you made nondeductible i 1o a traditional IRA in 2023 or an earlier year. fegtlfnFogﬁg:tgiﬁ:;fﬁlf::l(‘:::Iﬁ;‘::t:t:f::s'ﬂ"bmlons one-time distribution to fund an HSA, recharacterization, or Digital T T R e e o ey e o o o T o]
. N . - o A . P
1 Enter your ibuti 0 i IRAs for 2023, |nc\ud|ng these made for 202: Assets arother.wse dispose of a digital asset (or a financial interest in a digital asset)? (See [Ives [INo
fom Januar 1, 2024, hrough Apri 15, 2024, See nstnictons . - 1 19 Enter your total nonqualified distributions from Rath, Roth SEP, and Roth SIMPLE IRAs in 2023 Standard  Someone can claim: ] You as 2 dependent L] Vour spouse s a dependent
2 Enteryour total basis in traditional IRAs. See instructions . . . . . . . . . . . . . . R 2 =~ . : ) - e ! ] " A : D L1 Spouse itemizes on a separate return or you were a dual-status alien
3 Add lines 1 and 2 = including any qualified first-time homebuyer distributions, and any qual\fied disaster distributions from
— " T 2023 Form(s) 8915-F (see instructions) 19 You: | Were born before January 2, 1959 [ ] Areblind  Spouse: [_] Was born before January 2, 1959 [] Is blind
In 2023, did you take a dlsi"but“’" """“ — No Enter the amount from line 3 on line 14. oo o ; C D. el e & e 14) Checks the box if quakifies for (see instructions):
SEP, or Do not complete the rest of Part | 20  Qualfied first-time homeb truct Do not ent th $1o 000 reduced RE=nTmy || SR
SIMPLE IRAs, or make a Roth, Roth SEP, © not comp . ualified first-time homebuyer expenses (see instruci |°nS] '0 not enter more than reduce f more (1) First name Last name number toyou Child tax credit | Credit for other dependents
or Roth SIMPLE IRA conversion? — Yes Goto line 4. by the total of all your prior qualified first-time homebuyer distributions . . . . . . . . . . 20 than four O O
4 Enter those contributions included on line 1 that were made from January 1, 2024, thmugh Apru 15,2004 | 4 21 Subtract line 20 from line 19. If zero or less, enter-0- . . . . .. 21 g:ep?"den'% [ L L
5 Subtractlinedfromlined . . . . s 22  Enter your basis in Roth, Roth SEP, and Roth SIMPLE IRA contrlbutlons (see mstmchons) If line 21 is and check | = i
6  Enter the value of all your traditional, traditional SEP, and traditional SIMPLE IRAs as of December 31, t h 22 here . . [ | i LJ L
2023, plus any outstanding rollovers. Subtract certain rapsymems of qua\med disaster distributions, if Zerc, stop here . . . . - - - Income 1a Total amount from Form(s) W-2, box 1 (see instructions) . . . . . . . . . . . . . 1a
any, from 2023 Form(s) 8915-F (see instructions) . . . 6 23  Subtract line 22 from line 21. If zZero or Iess enter -0- and Sklp Ilnes 24 and 25 If more lhan zZero, you Attach Form(s) b Household employee wages notreportedon Form(g)W-2 . . . . . . . . . . . . . |1b
7 Enter your distributions from traditi itional SEP. and traditional SIMPLE IRAs in 2023. Do not may be subject to an additional tax (see instructions) . . . . . .. 23 W-zhere Alss  © Tipincome not reported on ine 1a (see instructions) . . E LT . [
include rollovers (other than repayments of qualified disaster distributions, if any, from 2023 Form(s) attach Forms A LR AT M G B ) M (s o) . 1d
8915-F (see instructions)); qualified charitable distributions; a one-time distribution to fund an HSA; 24  Enter your basis in conversions from traditional, traditional SEP, and lradll\onal SlMpLE |RAS and W-26 and O Tt nd:“yca'e benefit:;:rﬂm - 2441( )‘me 2(": ) s
conversions to a Roth, Roth SEP, or Roth SIMPLE IRA; certain retumed contributions; or rollovers from qualified retirement plans to a Roth, Roth SEP, or Roth SIMPLE IRA. See instructions . 24 e I Emplwe,,;zvi (ded adoption benefits from Form R (-
recharacterizations of traditional IRA contributions (see instructions) 7 ) I - g R R [ 1)
25a Subtract line 24 from line 23. If zero or less, enter -0- and skip lines25band25¢ . . . . . . . |25a i i
8  Enter the net amount you converted from traditional, traditional SEP, and traditional SIMPLE IRAs to . i ' » ) P o ) g;[u:g;::m 0 WEslemEmIBER0s 5 0 5 s 6 55 5 0 5 0 9 05 00 5 6 0o LA
Roth, Roth SEP, or Roth SIMPLE IRAs in 2023. Also, enter this amountonline 16 . . . . . . . | 8 b Enter the amount on line 25a attributable to qualified disaster distributions, if any, from 2023 Form(s) W-2, see h  Other eamed income (see instructions) . . B L W
9 Addlines6,7,and8 . . . . 9 8915-F (see instructions). Also, enter this amount on 2023 Form(s) 8915-F, line 19, as applicable (see S i Nontaxable combat pay sction see nstmctions) - - . . . . e |
10  Divide line 5 by line 9. Enter the result as a decimal rounded to at least instructions) . 25b ————— 2 Addlinestathroughth . . . . . . ... oo 12
places. If the result is 1.000 or more, enter “1.000" 10 x . . N - o7 Attach Sch. B 2a Tax-exemptinterest . . . 2a b Taxable interest . . . . . 2b
11 Multiply line 8 by line 10. This is the nontaxable ponmn of the amount you ¢ Taxable amount. Subtract Ime 25b from I\n- 25a‘ If more thln zero, also lnclude lhls amount on 2023 i required. 3a  Qualiied dividends . . . L ——— | b Ordinarydividends . . . . 3b
converted to Roth, Roth SEP, or Roth SIMPLE IRAs. Also, enter this amount Form 1040, 1040-SR, or 1040-NR, linedb . . . . . . . . . . . . . . . . . . . . 25¢ 4a  IRA distributi | a o a 4a Taxable amount. . . . . ( 4b >
onling 17 . . . 1 Standard 5a Pensions and annuities 5a b Taxable amount —b—
i Under penalties of perjury, | declare that | have examined this form, including accompanying attachments, and to the best of my knowledge and belief, it Jeduction for— o : C
12 Muttiply line 7 by line 10. This is the nontaxable pamon of your distributions Sign Here Only : T _ X T o 6a  Social security benefits Ga b Taxable amount &b
P : is true, comect, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge. ingle or - @ e o o o o |l
1 :’:; ?"“ d'ﬁ not d":’;“'.er: to at:oth F:""'SEP ‘: HW; S"IMPLEd'R': atione 12 if You Are Filing o Mot s © I you elect to use the lump-sum election method, check here (see instructions) . . . . . [
14 Subtr‘:;sllna 312 from I\r\I: CI!S ‘I'helsn:n ::? ':';’fb::;:na":::I'M:I"'IR“A‘:;‘; 2023 aml aarllar ars i :: This Form by ltself :ar_smsdu” 7 Capltal pain or foss). Attach Scheckde D i required. I not recpired, checichers . .. - [ 7 |
152 Subtract line 12 from ling 7 ¥ years . 15a and Not With Your jointyor ® | 8  Additional income from Schedule 1, line 10 . . . . 8
e - Qualfying
b Enter the amount on line 15a aﬂnbulab\e to quahﬁed d|sas1er dlstnbuhuns \1 any, lrom 2023 Form(s) Tax Return Your signature Date Sunivig spouss, ‘: 2‘:’2‘"95 1; l2b b, Ab' Bb, :‘l:;"'df ITmSZI; wwml Liesiuls o %
8915-F (see instructions). Also, enter this amount on 2023 Form(s) 8915-F, line 18, asappllcabls (see - y e Mo AT R T E RIS R SR IR 2 ° 3
instructions) . . . . . o 15b Paid Fricti/Typs [reparses nams Preparer's signature Date Ch:Ck IJ '; PTIN Eg%;ﬁgﬂ,,_ 11 Subtractline 10 from line 9. This Is your adjusted gross income . . . . . . . . . .
_— self-emplo X i Hemi i
¢ Taxable amount. Subtract line 15b from line 15a. If more than zero, also include this amount on 2023 Preparer poye « If you checked 12 or itemized (from Schedulen) . . . . . . . . . . 12
Form 1040, 1040-SR, or 1040-NR, line 4b . . . . 15¢ Firm's name Firm's EIN anybouunder | 13 Qualified business income deduction from Form 8995 or Form 8895-A . . . . . . . . . |13
Note: You may be subject to an additional 10% tax on lhe amounl on Ilne 159 |f you were under age Use Only Firrm's address Phane no Deduction, 14 Addlines12and 13 . . . FE . T
59 at the time of the distribution. See instructions. see instructions.) 45 Subtract line 14 from line 11. “Zew or Isss enter - c- Tl your taxableincome . . . . . |15
For Privacy Act and Paperwork Reduction Act Notice, see separate instructions. Cat. No. 53966F Form 8606 (2023 Form 8606 (2023) == Privty Ao, and Pap TR S T R AT o 1040 2073
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Nondeductible IRAs

Attach to 2023 Form IMD 1040-SR, or 1040-NR.
GO to WWW.irs., for i and the latest ir

‘OMB No. 1545-0074

2023

Attachment
Sequence No. 48

Your social security number

Form 8606

Department of the Treasury
Internal Revenue Service

Name. If married, file & separate form for each spouse required 1o fle 2023 Form 8806, See nstructions.

Home address (number and street, or P.O. box if mail s not delivered to your home) Apt. no.

Fill in Your Address
Only if You Are
Filing This Form by
Itself and Not With
Your Tax Return

City, town or post office, state, and ZIP code. If you have a foreign address, also complete the spaces below (see instructions).

Foreign country name Foreign province/state/county Foreign postal code

Part Nondeductible Contributions to Traditional IRAs and Distributions From Traditional, Traditional SEP,

and Traditional SIMPLE IRAs

Complete this part only if one or more of the following apply.

* You made nondeductible contributions to a traditional IRA for 2023.

* You took distributions from a traditional, traditional SEP, or traditional SIMPLE IRA in 2023 and you made nondeductible
contributions to a traditional IRA in 2023 or an earlier year. For this purpose, a distribution does not include a rollover
(other than certain qualified disaster distribution repay s from 2023 Form(s) 8915-F), qualified charitable distribution,
one-time distribution to fund an HSA, conversion, recharacterization, or return of certain contributions.

= You converted part, but not all, of your traditional, traditional SEP, and traditional SIMPLE IRAs to Roth, Roth SEP, or
Roth SIMPLE IRAs in 2023 and you made nondeductible contributions to a traditional IRA in 2023 or an earlier year.

1 Enter your nondeductible contributions to traditional IRAs for 2023, lnc\udmg those made for 202! _ﬁ
from January 1, 2024, through April 15, 2024. See instructions . . 1

2 Enter your total basis in traditional IRAs. See instructions . . . . . . . . . . . . . . Q 2 Y

3 Add lines 1 and 2 N

In 2023, did you take a distriby —— No Enter the amount from line 3 on line 14.
Do not complete the rest of Part I.

SIMPLE IRAs, or make a Rn‘th Roth SEP, .

or Roth SIMPLE IRA conversion? — Yes Go to line 4.

IS

4 Enter those contributions included on line 1 that were made from January 1, 2024, through April 15, 2024
5  Subtract line 4 from line 3
6  Enter the value of all your traditional, traditional SEP, and traditional SIMPLE IRAs as of December 31,
2023, plus any outstanding rollovers. Subtract certain repayments of quahﬁed disaster distributions, if
any, from 2023 Form(s) 8915-F (see instructions) . . . 6
7  Enter your il from SEP, and traditional SIMPLE IRAs in 2023. Do not
include rollovers (other than repayments of qualified disaster distributions, if any, from 2023 Form(s)
8915-F (see instructions)); qualified charitable distributions; a one-time distribution to fund an HSA;
conversions to a Roth, Roth SEP, or Roth SIMPLE IRA; certain returned contributions; or

recharacterizations of traditional IRA contributions (see instructions) . . . 7
8  Enter the net amount you converted from traditional, traditional SEP, and traditional SIMPLE IRAs to
Roth, Roth SEP, or Roth SIMPLE IRAs in 2023. Also, enter this amountonline16 . . . . . . . 8
9 Addlines6,7,and8 . . . . 9
10  Divide line 5 by line 9. Enter lhs rssull as a declmal roundsd to at Ieast )
places. If the result is 1.000 or more, enter “1.000" . . . . 10 x

11 Multiply line 8 by line 10. This is the nontaxable portion of the amount you
converted to Roth, Roth SEP, or Roth SIMPLE IRAs. Also, enter this amount

online 17 . . 1
12 Multiply line 7 by hns 10 Thls is lhe nontaxable pcrllon ol your dlslnbuhcns

that you did not convert to a Roth, Roth SEP, or Roth SIMPLEIRA. . . . . 12
13  Add lines 11 and 12. This is the nontaxable portion of all your distributions . . . . 13
14  Subtract line 13 from line 3. This is your total basis in traditional IRAs for 2023 and earller years . 14
15a Subtractline 12 fromline7 . . . . 15a

b Enter the amount on line 15a attributable to qua\med disaster distributions, if any, from 2023 Form(s)
8915-F (see instructions). Also, enter this amount on 2023 me(s) 8915-F, line 18, as appllcable (see

instructions) . . . . . . 15b
c Taxable amount. Subtract line 15b from line 15a. If more than zero, also include this amount on 2023
Form 1040, 1040-SR, or 1040-NR, line4b . . . . 15¢

Note: You may be subject to an additional 10% tax on the amount on hna 155 |1 you were undsr age
597 at the time of the distribution. See instructions.
For Privacy Act and Paperwork Reduction Act Notice, see separate instructions.

Cat. No. 63966F Form 8606 (2023)
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Page 2

2023 Conversions From Traditional, Traditional SEP, or Traditional SIMPLE IRAs to Roth, Roth SEP, or

Tax Considerations — Roth

1040 in
& U.S. Individual | OMB No. 1545-0074

Tax Return |2©23

IRS Usa Only — Do not write or staple in this spacs.

Roth SIMPLE IRAs For the year Jan. 1-Dec. 31, 2023, or other tax year beginning + 2023, ending 220 See separate instructions.
Complete this part if you converted part or all of your traditional, traditional SEP, and traditional SIMPLE IRAs to a Roth, gosfestoans i pidk it Lastane Your social scurity fumibec
Roth SEP, or Roth SIMPLE IRA in 2023. - - . .
If joint return, spouse’s first name and middle initial Last name Spouse's social security number
16  If you completed Part |, enter the amount from line 8. Otherwise, enter the net amount you converted |
from traditional, traditional SEP, and traditional SIMPLE IRAs to Roth, Roth SEP, or Roth SIMPL] Home address (number and street). If you have a P.O. box, ses instructions. Apt. no. Presidential Election Campaign
IRAs in 2023 . . . . 3 o . 16 Check here if you, or your
Gity, town, or post office. If you have a foreign address, also complete spaces below. State ZIP code spouse if filing jointly, want $3
17 If you completed Part |, enter the amount from Ime 11. Othermnse enter your baS|s in me amount on Eﬂgz I? this !‘\‘md-l C:eckmga
elow will not change
line 16 (see instructions) . . . . .. .. 17 Foreign country name Foreign province/state/county Foreign postal code | your tax or refund.
18 Taxable amount. Subtract line 17 from Ilne 16 Il more than zero, also mclude thls amount on 2023 [Iyou [1spouse
Form 1040, 1040-SR, or 1040-NR, line 4b . . s e e . . . |18 Filing Status % Single [ Head of household (HOH)
Married filing joint! if onl had i
Distributions From Roth, Roth SEP, or Floth SIMPLE IFIAs Creckonty ) o f:‘::g fe':’a:’a“‘:":"m‘ﬂr'g"’"e <l e ———
one box. - b
Complete this part only if you took a distribution from a Roth, Roth SEP, or Roth SIMPLE IRA in 2023. For this purpose, a If you checked the MFS box, enter the name of your spouse. If you checked the HOH or QSS box, enter the child’s name if the
distribution does not include a rollover (other than a repayment of a qualified disaster distribution from 2023 Form(s) qualifying person is a child but not your dependent:
8915-F (see |n_struct|or\s)}: quallfisd‘charllaple distribution, one-time distribution to fund an HSA, recharacterization, or Digital o e e e o e e s e T e ]
return of certain contributions (see instructions). Assets hange, or otherwise dispose of a digital asset (or a financial interest in a digital asse)? (See i ) [I¥es [INo
I A - So laim: Y dependent | Y, dependent
19  Enter your total nongualified distributions from Roth, Roth SEP, and Roth SIMPLE IRAs in 2023, g’:&“da'.'d _‘menm can claim: Do v S
. ; ) ; o N . o uction [ Spouse itemizes on a separate retum or you were a dual-status alien
including any qualified first-time homebuyer distributions, and any qualified disaster distributions from
2023 Form(s) 8915-F (see instructions) . . . . . . . . . .o e e e e e . 19 You: _| Were born before January 2, 1958 || Areblind  Spouse: || Was bon be(fc)ri.lanuaryz 1"959 _ D' Is blind
. . ) . Dependents (see instructions): Soci Relationship |4} Check the box if qualifies for (see instructions):
20 Qualified first-time homebuyer expenses (see instructions). Do not enter more than $10,000 reduced . m:re e — J Last name @ soclat sy | 6 | bt e cracit | Groctfor et apereoaie
by the total of all your prior qualified first-time homebuyer distributions . . . . . . . . . . 20 than four O ]
21 Subtract line 20 from line 19. If zero or less, enter -0- . . . . .. 21 dependents, 0 O
22  Enter your basis in Roth, Roth SEP, and Roth SIMPLE IRA contrlbullons (see |nslruci|ons) Il Ilne 21 is :g?;hﬁ:k T — =
zero, stophere . . . . . .. 22 — — —
Income  1a Total amount from Form(s) W-2, box 1 (see instructions) 1a
23 Subtract line 22 from line 21 If zero or Iess, enter -0- and Sklp hnes 24 and 25 If more than zero, you attach Forms) b Household employee wages nat reported on Formis) W-2 . 1b
may be subject to an additional tax (see instructions) . . . .. 23 W2 here Al € Tipincome not reported on line 1a (see instructions) . 1c
ittach F
24  Enter your basis in conversions from traditional, traditional SEP and tradmonal SIMPLE IRAs and il ) e N D R L2 () '"5'"‘“"”"5] id
o i tax e Taxable dependent care benefits from Form 2441, line 26 1e
rollovers from qualified retirement plans to a Roth, Roth SEP, or Roth SIMPLE IRA. See instructions . 24 i f Emplayer-provided adoption benefits from Form 8838, ine 29 T
25a Subtract line 24 from line 23. If zero or less, enter -0- and skip lines 25band 25¢ . . . . . . |25a If you did not g Wages from Form 8919, line 6 . 1g
jet a Fo
b Enter the amount on line 25a atiributable to qualified disaster distributions, if any, from 2023 Form(s) W sen b Gl co D oo IEh=lEr) E S I 1]
8915-F (see instructions). Also, enter this amount on 2023 Form(s) 8915-F, line 19, as appllcable (see instructions. i Nontauable comoat pay dection (ee nsiuctons) o] |
truct 25b —  z Addlines 1athrough 1h 505 0 3 0 9 0 0 0 o 3 1z
instructions) . . . - - - s C AttachSch 8 2a Tax-exemptinterest . . . | 2a b Taxable interest 2b
¢ Taxable amount. Sublracl Ilne 25b from Ilne 255 If more than zero, a\so mclude thls amount on 2023 if required. 3a  Qualified dividends f—————_ b Ordinary dividends . b
Form 1040, 1040-SR, or 1040-NR, linedb . . . . .. e e e 25¢ 4a  IRA distributi . . . . \4da Taxable amount . 4b
standard n L =1
Sign Here Onw Under penalties of perjury, | declare that | have examined this form, including accompanying attachments, and to the best of my knowledge and belief, it Seduction for—| 92 Penslons anf'.i annuities .. Sa DU agke s ——
it You Are Fi is true, comect, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge. Srgser 6a  Social security benefits . . | 6a b Taxable amount . | 6b |
1 Tou Are g il € Ifyou slect to use the lump-sum election method, check here (see instructions) . . . . . [
This Form by ltself ﬂiﬁ“ﬁ” 7 Capital gain or (loss). Attach Schedule D if required. If not required, checkhere . . . . . [ | 7
and Not With Your jontor 2 | 8  Additional income from Schedule 1, line 10 o . 8
Tax Return Your signatus Date S ouce| @  Add lines 1z,2b, 3b, 4b, 5b, 6b, 7, and 8. This is yﬂurhtal income . 9
m—— - " 27,70 10 Adjustments to income from Schedule 1, line 26 . 10
Paid Print/Type preparer's name Preparer’s signature bate Check L if household 11 Subtract line 10 from line 9. This is your adjusted gross income 1
Preparer self-employed $ena00 12 ion or itemized (from Schedule A) 12
Firm’s name Firm's EIN any box under 13 Qualified business income deduction from Form 8995 or Form 8995-A . 13
Use Only p— o Shandara 14 Add lines 12 and 13 . 14
IS adoress one no. seo nstrucions.) 45 Suptract ine 14 from line 1. f zero or less, enter -0- This is your taxable income 15

Form 8606 (2023)

Cat. No. 113208

For D Privacy Act, and Pap Reduction Act Notice, see separate instructions.
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W Personal Tax Considerations — Schedule A

SCHEDULE A Itemized Deductions OMB No. 1545-0074
(Form 1040) Attach to Form 1040 or 1040-SR.
Department of the Treasury GO 10 WWW.irs. dufeA for i i and the latest i i At%h@amza

Internal Revenue Service Caution: If you are claiming a net qualified disaster loss on Form 4684, see the instructions for line 16. Sequence No. 07
Name(s) shown on Form 1040 or 1040-SR

Your social security number

Medical Caution: Do not include expenses reimbursed or paid by others.
and 1 Medical and dental expenses (see instructions) . . . . 1
Dental 2 Enter amount from Form 1040 or 1040-SR, line 11
Expenses 3 Multiply line 2 by 7.5% (0.075) . . . 3
4 Subtract line 3 from line 1. If line 3 is morethan hne‘l enler 0- e e e 4
Taxes You 5 State and local taxes.
Paid a State and local income taxes or general sales taxes. You may include
either income taxes or general sales taxes on line 5a, but not both. If
you elect to include general sales taxes instead of income taxes,
check thisbox . . . .. .. [O|sa
b State and local real estate taxes (see mstmclmns) Ce e e |5b |
«c State and local personal property taxes N S5c
d Add lines 5a through 5¢ . 5d
eEnter the smaller of line 5d or $10000 ($5 00[! |f mamed ﬂllng
separately) . . . - 5e
6 Other taxes. |JSl type- and amounl
6
7 AddlinesSeand6 . . . . - e 7
Interest 8 Home mortgage interest and points. If you didn’t use all of your home
You Paid mortgage loan(s) to buy, build, or improve your home, see
Gaution: Your instructions and check this box . O
umér:ig;%e,"::ymi aHome mortgage interest and points repcrtad to you on Form 1098.
limited. See See instructions if limited . . . . 8a
instructions.
bHome mortgage interest not reported to you on Form 1098. See
instructions if limited. If paid to the person from whom you bought the
home, see instructions and show that person’s name, \dermfymg no.,
andaddress. . . . . . . . . . . . . |8b
¢ Points not reported to you on Form 1098. See instructions for special
rules . . . . e e e e e 8¢
dReserved for future use . ... oL L. o 8d
e Add lines 8a through 8c . 8e
Investment interest. Attach Form 4952 || requlrad See |nstruct|ons 9
10 Addlines8eand9. . . . . e 10
Gifts to 11 Gifts by cash or check. If you made any glﬂ of $250 or more, see
Charity instructions . . 11
Caution: If you 12 Other than by cash or check Ii you made any glft ci 5250 or more,
g‘;":;aig,f‘,"fm see instructions. You must attach Form 8283 if over $500 . . . |12
see instructio 13 Carryover fromprioryear . . . . . . . . . . . . . . 13
14 Add lines 11 through 13 . . . . .. 14
Casualty and 15 Casualty and theft loss(es) from a federally declarsd dlsaster (other than net qual\f\ed
Theft Losses disaster losses). Attach Form 4684 and enter the amount from line 18 of that form. See
instructions . . . L e e e 15
Other 16 Other—from list in instructions. Llst type and amount:
Itemized
Deductions 16
Total 17 Add the amounts in the far right column for lines 4 Ihmugh 18. Also, enter this amount on
Itemized Form 1040 or 1040-SR, line 12 . . . . 17
Deductions 18 If you elect to itemize deductions even 1hough they are \ess lhan your standard deducllon
check this box . . L

For Paperwork Reduction Act Notice, see the Instructions for Form 1040. Cat. No. 17145C Schedule A (Form 1040) 2023 S a VI I | e C p a . CO m
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Merger & Acquisition Tax Strategies

* Asset purchase from buyer and seller perspective
 Stock purchase from buyer and seller perspective
* S Corporation issues

* C Corporation issues

* Section 1202 Stock

* F Reorganizations

Savillecpa.com
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John Langston, CPA

Partner
469.949.8437 | johnl@savillecpa.com
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