Table 2: After-Tax Accumulation (ATA) Models

Roth account Traditional account*
Actual ATA (uncertain) C(1-t)V, C(1-t,)V,
Mean of ATA Co(1=to )y, Co(1=H) iy
Variance of ATA C(1-t,)or, C(1-u,,)* op,+ Coz(og,+us,)

*The mean and variance for a traditional account’s ATA are based on V, and t,
that are uncorrelated.



