Figure 3: Breakeven Asset Levels for Different Beneficiary Assumptions

Panel A: Age 50, Dual-Earner Married Couple Panel B: Age 50, Single Filer
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Pre-Retirement Household Income ($000s) Pre-Retirement Household Income ($000s)
* Baseline (2 Beneficiaries With Same Income) ® Baseline (2 Beneficiaries With Same Income)
= 1 Beneficiary With 50% Lower Income = 1 Beneficiary With 50% Lower Income
+ 1 Beneficiary With 50% Higher Income + 1 Beneficiary With 50% Higher Income
- 4 Beneficiaries With 50% Lower Income - 4 Beneficiaries With 50% Lower Income

+ 4 Beneficiaries With 50% Higher Income + 4 Beneficiaries With 50% Higher Income

Note: Breakeven represents the level of starting assets where pretax and Roth generate equal results.



